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Only a cost segregation 
study can tell you what 
cash savings are in the 
floor under your feet,  
in the walls around you, 
or even in the shrubs 
outside your building.

Call  for more information:

Tim Kalberg, CPA 
Shareholder
503.221.7511

Cost Segregation Studies

Are you constructing a new building?  Expanding an existing one? 
Purchasing property?  Remodeling an old facility?  
Relocating with leasehold improvements?  

Cost segregation reclassifies property costs into shorter depreciable lives to free up 
tax dollars.  Construction-related or building acquisition costs are commonly lumped 
together as real property with a depreciable life of  27.5 or 39 years...spreading annual 
depreciation deductions evenly those years.
 
The goal of  a cost segregation study is to identify all direct and indirect costs that 
qualify for shorter depreciable lives.  Reducing tax lives to 5, 7, or 15 years results in 
an opportunity to significantly reduce your current tax liability and free up operating 
capital for other uses.

Why choose Perkins & Co for cost segregation...
All cost segregation studies are not equal.  Engineer-based studies are the gold 
standard.  We work with professional engineers and construction specialists who 
know the tax code, have more than a combined 100 years of  cost segregation 
experience, and a successful record of  defending the studies before authorities.   
Our fees are not contingent on your tax savings, but are based on estimates of  the 
time and experience necessary to complete the study.  We will give you a full written 
report, including detailed documentation of  our cost allocations and all applicable 
tax support. 

Example 1: Metal Factory
New Facility: 		  $3.0 mil.
In service:		  June 2008
Bonus Depreciation:	 $278,000
First Year’s Tax Savings:	 $130,000
Net Present Value of 
	 Tax Savings: 	 $168,000
	 (7%, 39 years, 34% tax rate)
 	

Hidden Cash

Example 2: Office Building
Existing Facility:		  $5.5 mil.
In Service:		  June 2006
Depreciation Adjustment:	 $320,000
First Year Tax Saving:	 $148,000
Net Present Value of
	 Tax Savings:	 $135,000
	 (7%, 39 years, 38.6% tax rate)


