
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Expatriate  
Tax Alert 

On December 12, 2007 the Senate amended and passed bill H.R. 3997 
that would cut tax and ease some tax filing requirements for military 
personnel. The revenue gap would be partly covered by imposing taxes 
on certain expatriating individuals.  
 
Specifically, this bill would require immediate taxation of mark-to-
market gains on property for individuals renouncing their U.S. 
citizenship. 
 
The rest of the revenue gap would be covered by increasing the 
minimum penalty for failure to file an individual tax return. The penalty 
for a delay in filing an individual tax return beyond 60 days of the 
deadline would be the lesser of $225 or 100 % of the tax required per the 
tax return. Currently the minimum failure to file penalty is the smaller of 
$100 or 100% of the tax on the return.  
 
The House of Representatives must now pass the legislation and then 
send to President Bush for signature into law. This bill is expected to 
pass without controversy.  
 
The information in this newsletter is for general guidance only and is not a substitute for 
professional advice. The BDO Member Firms accept no responsibility for any actions taken or not 
taken on the basis of the information in this newsletter. 
 
To ensure compliance with Treasury Department regulations, we wish to inform you that any tax 
advice that may be contained in this communication (including any attachments) is not intended or 
written to be used, and cannot be used, for the purpose of (i) avoiding tax-related penalties under 
the Internal Revenue Code or applicable state or local tax law provisions or (ii) promoting, 
marketing or recommending to another party any tax-related tax-related penalties under the 
Internal Revenue Code or applicable state or local tax law provisions or (ii) promoting, marketing or 
recommending to another party any tax-related matters addressed herein. 
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The Tax Practice at BDO Seidman, LLP is 
among the largest tax advisory practices in 
the United States. With 35 offices and more 
than 300 independent alliance firm locations 
in the United States, BDO Seidman has the 
bench strength and coverage to serve you. 
 
As a Member Firm of BDO International, 
BDO Seidman, LLP serves multi-national 
clients by leveraging a global network of 
resources comprised of 626 Member Firm 
offices in 110 countries. BDO International 
is a worldwide network of public accounting 
firms, called BDO Member Firms, serving 
international clients. Each BDO Member 
Firm is an independent legal entity in its 
own country. 
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